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BL European Smaller Companies

Equity funds

Minimum investment horizon: > 10 years

Last updated on 02/04/2016

Risk / return ratio
Low High

Investment objective and policy
BL-European Smaller Companies invests up
to 80% of its net assets in shares of small and
mid-cap European companies. The companies
selected have high profitability due to exploiting
their competitive advantage and offer favorable
development prospects. In addition, they have a
sound financial position and feature low levels of
capital intensity. Management decisions will be
based on strict valuation and quality criteria.

Portfolio manager comments
The financial markets rebounded after a rather
subdued third quarter. The small and mid-cap
indices gained 7.31% while the fund's net asset
value was up 5.75%.

This 1.56% lag was partly due to disappointing
results. For example, two English companies,
Stock Spirits and Telit, came in below par. The
UK spirits company Stock Spirits had to issue a
profit warning for the current year. The principal
reason for this caution was a higher penetration
of cut-price spirits on its main market (Poland),
prompting a price war. On top of this bad news
was a profit warning for Telit. The company had
to lower its year-end sales forecasts due to orders
postponed to next year. Another investment
which dragged on performance was Fagron. After
a critical article published in a Belgian journal
suggesting that it would need to raise more
capital in order to comply with its debt obligations,
the market punished the company's valuation.
Fagron subsequently confirmed that it was in the
process of evaluating all the options and that a
potential capital increase could be envisaged.

Nonetheless, there were many positive catalysts
in the fourth quarter. The fund's performance
was buoyed by several companies posting good
quarterly results. Investors were impressed by the
Swiss company Temenos whose latest figures
confirmed the ramp-up of its business and an
increase in profits.

Performance
Annualised performance since launch 20/11/2012 :  + 9,07 %
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2015 2014 2013 --- ---
Since

launch

Fund (%) -6,56 13,28 6,90 17,57 --- --- 33,21

Benchmark¹ (%) -5,71 26,36 5,07 29,97 --- --- 64,81
1 = Europe Small-Cap Equity (EUR)

Portfolio breakdown
Asset breakdown

Equities 97,08 %

Cash 2,92 %

Top holdings

Norma Group SE Namen 5,35 %

Britvic PLC 5,09 %

Ontex Group NV 4,85 %

Loomis AB B 4,10 %

Dignity PLC 3,70 %

Currency breakdown

EUR 44,38 %

GBP 32,91 %

CHF 16,78 %

SEK 4,10 %

USD 1,83 %
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Fund information

Launch date 20/11/2012

Currency EUR

Net assets (Mio) EUR 201,58

NAV calculation Every business day

NAV CAP (31/03/2016) EUR 132,94

NAV DIS (31/03/2016) EUR 130,35

Ongoing Charges 1,28 %

Management fee 1,00 %

Subscription fee max. 5,00 %

Redemption fee 0,00 %

ISIN CAP LU0832875438

ISIN DIS LU0832875354

Portfolio manager comments
Sartorius Stedim also produced another set of
sound results. The company reported that the
market dynamics are very favourable and that it
has won more market share. In this favourable
context, the company upwardly revised its full-
year forecasts for growth and profitability. Another
positive catalyst was the announcement, along
with its quarterly results, of a fresh acquisition
by the Belgian company Ontex: its acquisition
of the Mexican company Mabe is in line with our
investment case as Mabe will enable Ontex to
increase its exposure to emerging markets, its
main growth region.

A new line was introduced into the portfolio
with the introduction of the Italian company
Amplifon. This is the biggest distributor of hearing
equipment, with a market share of around 11%.
Amplifon's strategy is based on consolidation of
the market and the company is steadily acquiring
competitors to increase its market share. As its
bargaining power with suppliers (the producers
of hearing aids) increases, the company benefits
from discounts of up to 30% on the prices
charged to its competitors.

Management company

BLI - Banque de Luxembourg Investments S.A.

Countries of registration

AT, BE, CH, DE, DK, ES, FI, FR, GB, IT, LU, NL,
NO, SE, SG

NAV publications
Fundinfo.com

LEGAL INFORMATION

BL is a SICAV governed by Luxembourg law and managed by Banque de Luxembourg. The information in this document
is provided for information purposes only, and shall only be valid at the time it is given. It shall not be construed as legal
or tax advice, nor shall it be construed as a solicitation to buy or a recommendation to invest. No guarantee is provided
as to the accuracy or exhaustiveness of this information. The Bank shall not be held liable for the future performance of
these securities, nor shall it be held liable by such information or by decisions that a person may take on the basis of
such information. Potentially interested parties must carefully consider the appropriateness of their investments to their
specific situation and ensure that they understand the risks involved in their investment decisions. Subscriptions to the funds
described in this document shall only be accepted on the basis of the latest prospectus, and the most recent semi-annual
or annual reports. --- Securities Transactions Tax on redemptions or switches for capitalisation shares held on Belgian
accounts: 1.32% (max 2000 EUR).


